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*.6(re)20r7{fr&-r

1. BfrR tts{r 6r+r{ t tr-d RftdR sm{i<<{r, R&a cllgq dk Eft-c-d W srddr 6c{r
q( cr.d + GR-e Fc + mrft scrq 3lk vm qfq*qr * qff efi f( rcl ff qk{ffi{r ff rr€ tt
Efurr $rdn E+ fteq fi dqdq Gftee iGqr ar{mq t'r qfi-{r{ atr t +( Ect qrcil ff
q+q+en ;ft qFsfi fu qrt aqr sr c* ff + frq ffi{ +drq} rr cqttqr{ 6<i ff e{rrdr t *
<i16qstr

2. 1 s<{t, 2017 + G-tr {+ t qtrff q-ire qlsq i'ffis E{ 2017-1s + ftq 2,569 ats t
GG-eq grlm *<t'it h qw ft sdqqr ff fr r

s. BR-ec gnm qtRffi+ iiz t qrcrt c-{€X!t CR-{r ftcr+ t fr+q 6c t ffce Qt tn t v-qt

rqq 90o/o qqrfr ffi + qte g+rdt, Frrft{ qrs{*c rgrR } sq t *iqk ** t urt { r

Es+ qRftn W A+dr, qt&Effi qrt+< rsrR e + qffid qrsrftft or +sr Qwr { r sril t
c-&s qrqrt + *{{Iftr clc-ci-( w *& ffi { r

l. q-{ ifre Er€/ffc Xftr€enm-t $rff{ E+lfts t *t xlnrr {a}qs crt{ cr qqrt 'Str
+( $rdtf,' lr daqrrr nq-66 fi-s $ flq{ + qrcr0 frft G-€ tffsrqfl rt ff;qr qrdr t fr
qrcrftd 

W. <( Gq*qro, qrcrt ar<r ss+ +s 1rfu -6umrfl * tr ffi { r
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s. qR+qr€ t 6 frsq(, 201 7 fr eG-e 6r€ ffi + frq qr{ qq-+qR g<: rirftft-c +G gq q6 fft{r
qrt ff ;lr t + 0 1 .0 1 .20 1 8 t sqrffi rfr &n Frqi Rft h ft q qqft A!ft{r< Rff rq qrstqR
<tTRrFd#.rttl

6. F.6r< Er<r r€ fr"fc ftcr .rtr t ft dt R{ fr 2000 wq lr sr} am Att * t vr qr+qR
{6 qrr{ frqr qTqm arfr W Rfurc g.rdn ffii +} a-dmr ft{r qr s+ r qmt } fts t+
&itv< qFFnoi(qn" tr+sffi{tffifiAqrQ r {s
+q-{rffc-6<xtt

i. 1 q-fit, 2018 t 2000 rcg <r ret +t qw <ri ffi v< iG-e +r$rtftq gffiEqnn
ffi q< qrrl \rr+fi, + sd ff qqfu + frs s(6R Ertr aqa frF,qr qq'qr +{ E+
qAq-tur+-at *+t + Etrfr xfrEffi ff qr\rift ilB q+ il{?fr + {dq + qtcrRd + +€
W*eR q +{r v}r ircd{rr, rs qtq-n t qiifil t+ sS crr Rd h ftq qrvrffs} ++€
qr+qR {f6 T(d rA +tn l*t< qe+ cfurr€Fq gr*qr< * +r<or e-dr6( Tr{+} + qfu6

{q rfrft<t qrqfir

ii. 2000 wt lr ett +r qw qr+ nntfr + qrr+ + +{ qq-Oqr qr{ a-S tqr I ilrfit, 2ooo
tcq * qft6 h ffi w, q{+qr( * R{ {'q y( ilr{ dfi r r<16<or h tt< r<, 1 B0o Irrg
nar * ffi+ * rrr& + +t qr+qr< qr{ c-S *trr dt( z3o0 tvq + ffi * iids +, qr+diR

Xt 23oo {cq + +{+{ r< crl E}n r

iii. v&6 qftfflm-df f+ fr T6 gfrF{d rctr t fr qnfiqrt + mift-d sqe{rrgrR, Bfra qrS qr
+ec 6r€ ffi + TF{fr( 6'd Er+ qqtffd t rnq *€'ffi ' +"<rcrrqr a-S fr;rr zrQq r

iv. ft<i+ 6.12.2017 + qn{qrt + fffun-tsn 6<r<{rd + T€ ds sftrkd ff{r sftq fr }R-c
ar€Fftc {ffilqurt-t + qfts $rdFit + *fe rA crc qrnFt't em sr+qr {6 6r
fr*qr{o}q{TfrErerilq{nt

v. c+6 qfuf€[I-df +{ + frqfR-d frs qrt qr+ yr6c { {dA-{ rffi at * rqc aw trn r

vi. tt il+ t vnr q€ yrllq.t=t nFTt;rr iln ft qrH +6 {rt 6r€ ffi ffie{ tr< qrfFlr

Sr&qR rqrt * +lI( fl lof(: W-crt q( fur TcI t qt( ffi *+ t *q( fI sq Fc t
Rfrr+<ftcrwrtr

vii. r&d m h Aq a@ *o, efre 6r€/ ffq {ftrlrqrtrR t ffiit (dqcq dt( ds
Xgt ffi +r q-flr-{flr rqrt{ 6'd arfl ff rrrr dk Aw {'dff sct siR&+, fur q{qd
ar<r qcr rflFre q+, ffit rqa +t r

viii. <A + (M-srq qftrtgr+.cf +o wi ffir+ t ct< Cr cclqqa qr<ffiG t IFIsI f,qfd
+tqr Gret :16 gRQ;rd ftqr q('rn ft qi+ w <{ <rd * ridu d c&r+qr< 6r g6 c d qrcrt
em scqtmr t ftfi 'rcr t 

qh n A *+ era ;qrcrt t qqr er1 ar qo * ffi{ + frs frm
.rcrt I

ix. l-6 i-+<r rrca t rqr+r e'G sr+ +dI q-< ecr qrcd t frg q i-<*fr r< ornQr

x. fr<ir'01.01.2018 + qfur5+ {d i6} qIrOqR + XfuF ridfi g€f'q( frsR-frc{t 6<t *
frq qrftd {frft i Trcfrc +6 lis (qtfu qt( qquft qft{r{6 {# t crq E{gd 6r rosur
ftqr t *{ Rqi"s 1. i.2018 + q6 m h ftq Eq {q t t+ ffi T( qs+qR + cftEffi
+ {riu t 2000 act qtr<t sst 6q Tq t 5;.c Bfra ar€ ffiit + {tv + 0.40% tv tr gan
ftir Q r rfrRt 16gr fftur[ftcRtffi+ ftq \r+ftq(wr6+n rftqr ffffw
r+-fftr

xi. irc: fr{i6 01.01.2018 + {6 Ai aI* 1 frqra + Rq qfur{{ tdt + fts qFfuR cftXffi
w ftv frrn * 2ooo nct cr Esta,q h eG-a6r€^ftc {fiiNr{rqsr<-t ffi} fcIFct
O.4OYo tr( Alrr I



I IIIT I-q!:6 I ] qICd if,,T lfgTl : SIqIrlIOT 3

xii. rdr6r ch'cr ffi qr.fiqr€, 3ir€+q dt{ +{ {nR-q t h mqq t q+ 6q qw er& ffia} *
dds + ffiIF ' tcr ftqr erqnr r w+ Er< ftcr$ srrqR v-< qr+qR ft cRXf {gqfu r{5 Cdt + ft q cfr cr +cR ff qrq.ft nqr Eq+ As{ t {dfu( $fr + qr+dr0 + qrqft I

7. fd t T6 ghft+e +d il q-gtq frcr qrdr t fr 0i.01.20 1 8 t oc {q t ffi + frq qq-$-sR

ffi ff qs rt +s{r t qffsfrr frEfE sq t frcr qrgr

firr"rSurtqrs.ItTfi(fr{

MINISTRY OF ELECTROMCS AND IMORMAIION TECHNOLOGY

NOTIFICATION

New Dclhi, the 27th December, 2017

Subject : Subsidizing MDR charges on Deblt Cards/BHIM UPyAGPS trensrctions of value lcss than or
equal to Rs. 2lX[/-.

No. 6(19)2017-DPD-1-

l) The Digital India Prograrnne envisions transforming India into a digitally cmpowered society and
knowledge economy by making available digital infrastructure, digital govemancc and digital scrvices
to every citizen. Promotion of digital payments ecosyst€m is an essential aspect of the Digital IDdia
programrm and has the potential to transform India's cconomy and cxtcnd inclusion of financial
s€rvices to all those who remain excluded.

2) Finance Minister in his Budget Speech on February l, 2017 had announced a target of 2,500 crore
digital payment Eansactions for FY. 2017-18.

3) In the digital payments ccosystcrL filcrchants play a very crucial role espocially in a county like India
whele ncady 9096 of merchans are ftom the unorganized scclor i[ thc form of .'nrll g(r€qy sto(qs,
local outlcts, etc. Bcsidcs, thdc ar€ vqrdors, autdtaxi drivcrs etc., who constitute a largc shrc of
unorganized merchants. The transaction amount at cach of thcsc merchants is gencrally small.

4) In the Debit Cad/BHIM UPVAadhaar-Pay paymcnt eco system, when any payment is made at a
merchant Point of Salc (POS) tkough a POS machine or QR "scan & pay" or online mode of
payment, Mschant Discount ratc (MDR) charge is payablc by the mcrchant to his bank (Acquircr). A
portion of this is shared by tlre acquirer bank with the card issuing bank and the card netwo(k
opcrator.

5) RBI has issucd a dir€ctivc on 6u December, 2017 revising MDR applicable for dcbit card transactions
which will be effective from 01.01.2018 wherein merchant category wise differential MDR ratcs have
bccn proposod for hansactions.

6) It has b€en decided by the Govemment to rcimburse the MDR charyes on small transactions which
are less than or cqual to Rs. 2000/- in value so that such digital payment transactions arc promoted.
The MDR on such transactions for the merchant will effectively b€come z€ro and hence they will
come on par with cash transactions. The salient featurrs of the schemc arc as follows:-

i) MDR applicable on Debit CardlBHM uPVAadhaar-Pay transactions less than or equal to
Rs. 2000/- in value will be bome by Government for a period of two years with effect from
lst January, 2018 by reimbursement of the salne to the acquircr banks so that no MDR is
payable by the mcrchant in respect of such transactions. Accordingly, thc banks shall not
charge any MDR from merchants for all eligible transactions under this scherne and
consequendy the consunprs will not bc ovcrrchargcd citing MDR as a reason.

i0 No MDR will bc applicable in casc of ransaction value less than or equal to Rs. 2000-.
However, for transaction value above Rs. 2000/-, MDR would be applicable on the entire
transaction valuc. For cxamplc, no MDR will be applicable in case of a transaction valuc of
Rs. I t00 and in rcspect of a transaction of Rs. 2300/-, MDR would be applicable on the cntire
transaction value of Rs. 2300/-.
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iii) Each acquirer bank has to ensure that in accordance with the relevant RBI instructions, there
should be no "bundled" agreement with the merchants covering both debit cards & credit
cards.

iv) In line with the RBI instructions dated 6.12.2017, the agreements should include a clause that
MDR charges should not be passed on by the merchants to the customers while accepting
payments through debit cardVBHIM UPyAadhaar Pay.

v) Each acquirer bank will be required to submit their respective reimbursement claims in the
format to be laid down.

vi) Such claim shall be accompanied with a certificate that the share of the MDR charges that is
due to the issuer bank and the card network operator have been paid in full and the share of
the acquirer bank has been clearly identified.

vii) For every quarter the acquirer banks should submit a report duly certified by their statutory
auditors regarding the volume and value of the debit card/BHM UPVAadhaar Pay
transactions (showing on-us and off-us tranSactions distinctly).

viii) Along-with the claim, the acquirer banks should submit to the RBI, a certificate from their
auditor confirming that with respect to the claim under examination, MDR has neither been
charged from the consumer by the merchant nor charged by the bank from the rnerchant in
respect ofthe applicable low value transactions.

ix) The Scheme is applicable to banks having operations in India and Eansactions done in India.

x) The Committee set up to look into the issues relating to reimbursement of MDR to the
acquirer banks with effect from L1.2018, has examined the inputs from Indian Banks
Association (IBA) and leading acquirer banks and has suggested a cap of 0.4ogo of value of
total debit card transactions less than or equal to Rs. 2000/- with regard to reimbursement of
MDR on such low value transactions for a period of one quarter with effect from 1.1.2018.
The. committee has also recommended that a detailed consultative process for the
rcimbursement may be worked out.

xi) Therefore, for a period of one quarter starting from 1.1.2018 there will be a cap on MDR
reimbursable to the acquirer banks which will be ato.4o%o of the total value of the debit card/
BHIM UPI / Aadhaar Pay transactions less than or equal to Rs. 2000. [f felt necessary this cap
could be revisited thereafter.

xii) The reimbursement mechanism in respect of such low value transactions would be evolved
through a consultative process involving the RBI, IBA and banks. Thercafter, the procedure
for quarterly reimbursements of MDR to the Acquirer banks will be worked out and
communicated to all concerned.

The banks are requested to ensure that the transition to this new scheme of MDR reimbursement for
low value transactions w.e.f 1.1.2018 is done smoothly without any hitch.

GOPALAKRISHNAN S., Jt. Secy.

Dt,lrl, rhod b, n^lcsH

RAKESH SUKUL lffi ,.,,,2'Bo,
+0t3O
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