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TR e g AR s
Fftg=-T
7% fReet, 27 Ruwag, 2017

AT : 2000 % I TR T T & W W Al THAMEEATE AT o e TR ¥ g T

T

#. 6(19)2017-8fré-1:—

36 GI/2018

1. RfSesr iRar rdew ¥ sqdia RiSesr srawwwar, RiSew o= sk RiSesr Famd Ius=r Far
FT AT F RS T & g gutet o 19 spfegae & gfafda w0 fi afmeaar fr g &
RfSew waw == R w1 gadw Ritea Rar wrdFq o1 affad s g s m@d @ &
IrfegaeyT F afEfda F qur 39 aoft Ani & forg i Jarsii 1 aurdew 3 it amwar § S

IAEICE

2. 1 w@d, 2017 Fr A 95 3 gt aoe Ao § fasha 9§ 2017-18 F fw 2,500 FAF F

RfSree T A=Y ¥ Fe Fi Igrwor H of )

3. RfSres sy wiifRafas o &, sarard agaqut gfawr g € Ry w1 & s 59 3 7 sigr

T 90% =TT e it it g, T reee Tty F w9 W sEEisa Ay A g
% Afafa W& g, SR+l g Tl &, S seeifea st rasT Rer § 1 i &
94 ATl i A afdr AR wSE A

4. w7 e FEAfT ThHar/amem-T wram Hiffew § fE gam feigg ghiT a1 FER S

S WA AT AATI A 7S F qrew § SFrard f5h fawg (fisiree) ox B srar & 9
TR Fe < (TR, ST gIRT 39+ 3§ (rferrgoraar) Fr 3 gt 1

I
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5. e F 6 fRaway, 2017 #t fae F1E AmaA & T A1 T W @9nfia 3 gu o fAder
ST 3T € S 01.01.2018 & ToTashr 2RI o AT % forg samardt afiams fafrse wrsdem
R yraa fHr

6. TR g gg vl formm wr & & e 93 Sy 2000 F9T I1 99 FH TT F §, W WK
U AT T SreT it T RfSeer s Al 1 gerar far o 5% 1 s F e i
AMAT I THERIR TTEH T F ¥ &Y ITUT X @ F A9 A9 F O gF A4 | 39
FrorT i wgEqor fRAAward frgar § -

Vi.

vii.

viii.

Xi.

1 S9adt, 2018 & 2000 9T AT WY FH Y&F I A9 9% e FrEsfiw gfiems/amam-y
AT I AT RN, & a9t fY s F fw s grr age e Smoo s R
Fftrgurwal S A A TRYPT H e o W = F g6y A ol #@ w
THERIR 7 3T 921 qaqET, 39 AT & cia &% axft arr A=At & forg smofat & i
TASTRIR 7F a9 Tl 4T 3K 30F TRUMHESY TASIHR HT FIT JaT6H T8H § AferT
qeF T forar ST

i. 2000 T9¥ 3T SHY FH T a1 AT F ATAA A FE THSAR AT A1 10 1 T1fd, 2000

T § 8T F AT 9, THEHIR R A9 o0 I A1 G | I & AT 9X, 1800 T9Q
e F AT % WIS A FI% THEEIR A1 T8t g7 3l 2300 FIT F A9 & 69y §, THER
R 2300 F9T F AT I AR ENATT |

AT AfeTgUEal S Fr ag gAfdaa T § fF arcfien ¥ wafie sgRenmqe, e s ar
T w1 AT Fr afeafem F0 a0 ATNRET F T AL A" FAATET AR ST AR
RATF 6.12.2017 F &sms F FangerR =AWt § 98 @ aftnfg gar =Ry f& e
T/ THAE/A-Y F IRT spraei H g F9 G0 SARET G0 TR 6 77
T AT 9T TET TTET @

TAF AfeIgurat §% T fufRa g s arer srew # defia afAgfT i aega FEr gem)
T T F G Ig THIUGT AT 3T FoF it §5 it w1 Aead o 9T I
AR TR % A< T T Wmﬁmw%sﬁraﬁwmﬁh%%ﬁww%
fafea s T T &)

w3 fawgt & forg sfdrgorrat %, 3fae w1/ sfiw gfemrs/amenm ¥ am=AY (i-aue R sitw
JUH ATIAT FT FERT-3AT T FA q1) Y ATAT 3R G gaieft sy qifafds s oot
BT 79T FHTIOE O R sega #:3

TMA F ATI-ATT AFTEOTAT IF AT AGTIOAF F I TH THIGS ARSI F THT T
HaT s 7 gifea far smon f S 97 )@ 26T & gey § THERR # e T 95 |
T IO & T T g SR A & g SATa § JuT AT W T F A & forg foar
AT

agﬁmmﬁwm%aﬁﬁﬁvmmﬁ%qwaﬂ%ﬁwm%l

R 01.01.2018 ¥ stftnngs Fai F TS H gfagfd Faft 7Ef X Re-Awd w7 5
forw enfa afafy  wcdfta &% @9 (arddie) i st siftnmes 9 & wra =ger 1 e
R § oiiT fRAis 1.1.2018 ¥ w= ATt & forg 7 o % W Aol X TR i afagfd
¥ o A 2000 TYA 7UAT T FH [T & T f4e FE AeAl 5 9 ¥ 0.40% FT F1 goara
Rar g Hﬁ%ﬁﬁwﬁﬁmg%vﬁﬁ%mwﬁﬁammsﬁﬁm
LET A

Iq: 371 01.01.2018 ¥ & g ITelt 1 fAwmd & forg siftmgs &1 % g wwdiene wfagff
9T %7 R S 2000 FAT A7 Y 79 F T FEAfT gferd/mma SRR F T A F
0.40% 9T BT |



[« I-@vs 1] qRA T TSIH : TR : 3

Xii. gETEHR Fiar e s, srédiv st & onfAe § & areaw & 0% v o e A
gay 7 TR d FAR fRr STom | @ 9w R s W oier f s &g
sifeRmTEs F9 ¥ forg whmar e i srwft qom 3o fawg § gEfdT aft 9 s & sref

7. ¥ & ag gATET FA FT Ay T Smar § 7% 01.01.2018 & 9 g ¥ At ¥ e wadee
gfagfd it 37 7% Do ¥ ftady A w9 & farsmo
AT Tq. G qT

MINISTRY OF ELECTRONICS AND INFORMATION TECHNOLOGY
NOTIFICATION
New Delhi, the 27th December, 2017
Subject : Subsidizing MDR charges on Debit Cards/BHIM UPI/AePS transactions of value less than or

equal to Rs. 2000/-.
No. 6(19)/2017-DPD-1.—
1) The Digital India Programme envisions transforming India into a digitally empowered society and

knowledge economy by making available digital infrastructure, digital governance and digital services
to every citizen. Promotion of digital payments ecosystem is an essential aspect of the Digital India
programme and has the potential to transform India’s economy and extend inclusion of financial
services to all those who remain excluded.

2) Finance Minister in his Budget Speech on February 1, 2017 had announced a target of 2,500 crore
digital payment transactions for FY. 2017-18.

3) In the digital payments ecosystem, merchants play a very crucial role especially in a country like India
where nearly 90% of merchants are from the unorganized sector in the form of small grocery stores,
local outlets, etc. Besides, there are vendors, auto/taxi drivers etc., who constitute a large share of
unorganized merchants. The transaction amount at each of these merchants is generally small.

4) In the Debit Card/BHIM UPI/Aadhaar-Pay payment eco system, when any payment is made at a
merchant Point of Sale (POS) through a POS machine or QR “scan & pay” or online mode of
payment, Merchant Discount rate (MDR) charge is payable by the merchant to his bank (Acquirer). A
portion of this is shared by the acquirer bank with the card issuing bank and the card network

operator.

5) RBI has issued a directive on 6™ December, 2017 revising MDR applicable for debit card transactions
which will be effective from 01.01.2018 wherein merchant category wise differential MDR rates have

been proposed for transactions.

6) It has been decided by the Government to reimburse the MDR charges on small transactions which
are less than or equal to Rs. 2000/- in value so that such digital payment transactions are promoted.
The MDR on such transactions for the merchant will effectively become zero and hence they will
come on par with cash transactions. The salient features of the scheme are as follows:-

i) MDR applicable on Debit Card/BHIM UPI/Aadhaar-Pay transactions less than or equal to
Rs. 2000/- in value will be borne by Government for a period of two years with effect from
Ist January, 2018 by reimbursement of the same to the acquirer banks so that no MDR is
payable by the merchant in respect of such transactions. Accordingly, the banks shall not
charge any MDR from merchants for all eligible transactions under this scheme and
consequently the consumers will not be overcharged citing MDR as a reason.

ii) No MDR will be applicable in case of transaction value less than or equal to Rs. 2000/-.
However, for transaction value above Rs. 2000/-, MDR would be applicable on the entire
transaction value. For example, no MDR will be applicable in case of a transaction value of
Rs.1800 and in respect of a transaction of Rs. 2300/-, MDR would be applicable on the entire
transaction value of Rs. 2300/-.
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iii)

iv)

v)

vi)

vii)

viii)

iX)

X)

xi)

Xii)

Each acquirer bank has to ensure that in accordance with the relevant RBI instructions, there
should be no “bundled” agreement with the merchants covering both debit cards & credit

cards.

"In line with the RBI instructions dated 6.12.2017, the agreements should include a clause that

MDR charges should not be passed on by the merchants to the customers while accepting
payments through debit cards/BHIM UPI/Aadhaar Pay.

Each acquirer bank will be required to submit their respective reimbursement claims in the
format to be laid down.

Such claim shall be accompanied with a certificate that the share of the MDR charges that is
due to the issuer bank and the card network operator have been paid in full and the share of
the acquirer bank has been clearly identified.

For every quarter the acquirer banks should submit a report duly certified by their statutory
auditors regarding the volume and -value of the debit card/BHIM UPL/Aadhaar Pay
transactions (showing on-us and off-us transactions distinctly).

Along-with the claim, the acquirer banks should submit to the RBI, a certificate from their
auditor confirming that with respect to the claim under examination, MDR has neither been
charged from the consumer by the merchant nor charged by the bank from the merchant in
respect of the applicable low value transactions.

The Scheme is applicable to banks having operations in India and transactions done in India.

The Committee set up to look into the issues relating to reimbursement of MDR to the
acquirer banks with effect from 1.1.2018, has examined the inputs from Indian Banks
Association (IBA) and leading acquirer banks and has suggested a cap of 0.40% of value of
total debit card transactions less than or equal to Rs. 2000/- with regard to reimbursement of
MDR on such low value transactions for a period of one quarter with effect from 1.1.2018.
The committee has also recommended that a detailed consultative process for the

reimbursement may be worked out. ,
Therefore, for a period of one quarter starting from 1.1.2018 there will be a cap on MDR

reimbursable to the acquirer banks which will be at 0.40% of the total value of the debit card/
BHIM UPI / Aadhaar Pay transactions less than or equal to Rs. 2000. If felt necessary this cap
could be revisited thereafter.

The reimbursement mechanism in respect of such low value transactions would be evolved
through a consultative process involving the RBI, IBA and banks. Thereafter, the procedure
for quarterly reimbursements of MDR to the Acquirer banks will be worked out and

communicated to all concerned.

The banks are requested to ensure that the transition to this new scheme of MDR reimbursement for

low value transactions w.e.f 1.1.2018 is done smoothly without any hitch.

GOPALAKRISHNAN S., Jt. Secy.

Dighally signed by RAKESH
RAKESH SUKUL w)ﬂ“h‘ﬁl 19:37:35
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